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Dear colleagues,
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Co-author of this paper is C.A.K. Lovell (University of Georgia). An abstract is
found on the next page. A brief list of recent publications of Prof. Grifell-Tatjé is also
added.

For any additional information on this precise event, please contact:
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Decomposing the Dividend
E. Grifell-Tatjé (Universitat Auténoma de Barcelona)
C.A.K. Lovell (University of Georgia)

Abstract:

Most theoretical and empirical research on cooperatives has focused on the
comparative static behavior of optimizing cooperatives. We dispense with the
optimizing assumption, and we focus on the magnitude and sources of variation in
the dividend that cooperatives are presumed to maximize. Variation in the dividend is
important because it reinforces the inefficiency of labor allocation among
cooperatives. We develop an analytical framework that attributes variation in the
dividend to layers of mutually exclusive and exhaustive sources. We apply our
dividend decomposition framework to a 1994-2001 panel of 59 Spanish cooperative
financial institutions, among which dividend variation has been large and sustained.
We also conduct a cross-sectional benchmarking exercise, in which the performance
of all other cooperative financial institutions is compared to that of Caja Laboral
Popular, which provides financial services to the Mondragén group of cooperatives.
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